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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

 
On July 15, 2011, Mitchel Sayare, Ph.D. was named Chairman of the Board of Directors (the “Board”) of PharmAthene, Inc. (the “Company”) effective
immediately, replacing John Pappajohn, who had resigned from the Board on July 14, 2011.  Dr. Sayare has been a member of the Board since April 2010.
 
In connection with his appointment, Dr. Sayare was granted an option to purchase 60,000 shares of the Company’s common stock, one-third of which vests
immediately, and one-third of which vests on each of the second and third anniversaries of the grant date.   In addition, Dr. Sayare will receive 50% of the
cash retainer he would otherwise receive as Chairman of the Board and of the Governance and Nominating Committee of the Board over the next three years
in the form of an option to purchase 52,139 shares of common stock, which was granted on July 17, 2011, and vests in equal quarterly installments
commencing October 15, 2011.  The options, which have an exercise price of $2.67 per share (the closing price of the Company’s common stock on the
NYSE Amex on July 15, 2011), were granted under the Company's 2007 Long-Term Incentive Compensation Plan.
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